University of Wyoming

REQUEST TO ESTABLISH A QUASI-ENDOWMENT

(less than $250,000)

Definition of a quasi-endowment (also known as a fund functioning as an endowment or FFE):  "Funds which the governing board of an institution, rather than the donor has determined are to be retained and invested." The Board of Trustees has delegated authority for approving new quasi-endowments of less than $250,000 to the Vice President for Administration, or his/her designee.

Name of quasi-endowment___________________________________________________Amount_________________________

Is there a true endowment related to the quasi-endowment? Yes_______________________ No____________________________

If yes, account name and chartfields___________________________________________________________________________


Note:  this form must be accompanied by a Chartfield Request, which contains information on the purpose of this quasi-endowment and the source of funds used to establish it.
Terms of Agreement:

1. No state appropriations, tuition/ fees, operating funds, pledged revenues, plant funds, scholarship funds or contract/grant funds have been used to fund this quasi-endowment.  Unrestricted gift funds or funds restricted for purposes other than scholarships will be considered in establishing a quasi-endowment.

2. The minimum threshold for establishing a new “stand-alone” quasi-endowment is $50,000.  There is no minimum if the new quasi-endowment is related to an existing “true” endowment.

3.   Funds set aside or restricted for specific purposes have not been commingled with other funds having conflicting purposes in order to meet the minimum threshold for establishing this quasi-endowment.

4.    It is intended that the principal amount of the quasi-endowment will not be accessible for a period of five (5) years from the date of establishment.

5. After the five-year investment period, withdrawals from the principal amount of the endowment may only occur on the first day of each calendar quarter.  Written withdrawal requests must be made 120 days prior to the withdrawal date.

6. Income from the investment of this quasi-endowment will be distributed in accordance with the current spending policy of the University of Wyoming Foundation.

Risks of Investing in a Diversified Pool:

It is understood that establishing a quasi-endowment implies a long-term commitment to hold the principal amount of these funds inviolate for the specified period of time.  Since these funds will be invested in an endowment pool, which holds common stock and other volatile financial instruments, there is an inherent risk that the value of the investment might decrease below the book value, based on the nuances of the overall investment market performance. It is also understood that withdrawing principal amounts from the quasi-endowment at certain times may actually result in a loss on the investment. 

Agreed to:
Account Manager (sign and print name) 







Date

College Dean or University Officer (sign and print name)

 



Date



Recommended by:

Vice President (sign and print name)







Date

Approved: 

Vice President for Administration (or designee) 






Date
