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Environmental Defense Fund

A Market-based Conservation Mechanism
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TRADITIONAL OFFSETS
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PERFORMANCE-BASED MARKETS
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Shifting to Performance-Based

Requires:
1) New Methods for Quantifying Outcomes

2) New Accounting Methods



Practices <— Outcomes Continuum

Plan with Direct measure of
Infrastructure correction to habitat attributes
installation (eg. outcomes (eg. (eg. Vegetation Number of birds
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Functional Acres: Landscape vs Site Scale

Landscape Scale Habitat

Site Scale Habitat



Functional Acres: Debits

Pre- . Functional Post- . Functional
Quality . Acres | Quality Acres

Project Acres Acres Project

Landscape | n/a 50% 50

Landscape n/a 50% 20

Total Debit: 30 functional acres



Functional Acres: Credit Requirement

Greater Sage Grouse Habitat
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Hypothetical Example: Mitigation Requirement = Debit x 1.2
Mitigation Requirement = 30 functional acres x 1.2

= 36 functional acres
Net Benefit = 6 functional acres (36 — 30 functional acres)




Functional Acres: Credits

Management Practices to Improve Habitat

Functional Functional

Pre-Project | Acres | Quality Acres Post-Project | Acres | Quality

Acres

Landscape n/a 100% 100

Landscape n/a 100% 40

Total Credit: 60 functional acres



Functional Acres: Net Benefit

30 Functional Acres of
Direct Offset

24 Functional
Acres available
to sell to other
investors

6 Functional Acres of
Net Benefit from
Mitigation Ratio
Credit — Debit = Extra to Sell
60 functional acres — 36 functional acres = 24 functional acres of extra credits to be sold



PROCESS & TOOLS

Select & Implement . : Purchase & Develop
Validate & Calculate COXZ'{EZM Reff'Ster & Track & Acquire Investment
Site Benefit SSue Transfer Benefits Strategy
Operational Protocol
Quantification Tool Verification Registry: Trading & Reporting Platform Quantification
Documents Tool

» Credit Producers Investors <

Protect & restore habitat Purchase credits for
that generates credits conservation or mitigation



Potential Market Roles

2Ll Ensure Program
Programmatic Performance Governing Body
Decision-making
Confirm Project Manage
Performance & Exchange Broker

Award Credits Operations

Support Project Verify Project M?nitor
Planning & Performance Effec.tlveness & | Technical Support
Implementation Adjust Tools

Support
financial
assurance &
contracting

Engage Buyers

Aggregators

Manage
Contracts &
Payments

Engage Credit
Producers




Key Pomts

Market-based

Science-based: quantified & verified
Outcome-based

Improves certainty for project development
Transparent

Focused on state conservation goals

Meets standards of key regulatory entities

©Gerrit Vyn



Questions?

Sara Brodnax Ted Toombs E D F
sbrodnax@edf.org ttoombs@edf.org ENWRONMENTA\
(202) 572-3276  (970) 290-2031  P=°°E DR

Finding the ways that work




