Minutes of the ERC Meeting
August 27,2010

Members present:

Ron Harper, CEO & General Manager, Basin Electric Power Coop, (Council Chairman)
Representative Tom Lockhart (Council Vice Chairman)

Paul Lang — President Western Operations, Arch Coal Inc.

Senator Charles Townsend

Carl Bauer-President, Bauer Consulting, Inc.

Tom Buchanan - Ex officio, UW President

Ingrid Burke - Ex officio, Director, RIENR

Members present on Teleconference
Keith Rattie — Chairman, President, & CEO, Questar Corporation
Rob Wallace — Manager, Government Relations, G.E. Energy

Members absent:
Jim Kleckner — VP of Operations, Anadarko Petroleum Corporation
Maha Mahasenan — Senior Policy Advisor, Hydrogen Energy

Meeting Attendees:
Mark Northam
Mary Byrnes

Ron Surdam
Shanna Dahl
Sarah Schulmeyer
Rob Hurless

Don Roth

Cath Harris

David Mohrbacher
Tim Considine
Felipe Pereira
Mohammad Piri
Rob Ettema
Andrew Hansen
Carol Frost

Welcome and Approval of the Agenda and Minutes
Council Chairman, Ron Harper, opened the meeting at 8:30 a.m.

Tom Lockhart motioned and Carl Bauer seconded that the 6/18/10/10 minutes, and the 8/27/10 agenda be
accepted. The motion was passed unanimously. (Minutes - Appendix A) (Agenda — Appendix B)

Update on Carbon Management Institute
Ron Surdam gave an update on the Carbon Management Institute. (Appendix C)

Update on Center for Fundamentals of Subsurface Flow
Director Felipe Pereira gave an update on the Center for Fundamentals of Subsurface Flow. (Appendix D)



President Buchanan addressed several issues of the ERC’s request of an audit of SER:

e A UW audit must be approved by the UW Board of Trustees.

* A UW audit is not performed to evaluate and measure whether the expenditure met certain
criteria, goals or legislature expectations, but only to determine the accuracy of the expenditure’s
accounting coding and accounting procedure.

e It is SER’s responsibility to address and inform that the ERC have carried out the legislative
directives and accomplished the tasks administered to them.

¢ Buchanan encouraged the ERC to reflect, measure, and report through SER staff to the State
these accomplishments and future long term goals rather than look to a UW audit to demonstrate
this.

* President Buchanan acknowledged he is, and will continue to be, a strong supporter of SER and
has prepared a draft document, “UW’s Energy Initiatives: Science and Technology for
Wyoming’s Future”, to communicate the accomplishments and a five year vision for UW to assist
in securing Wyoming’s energy future. (Appendix H) He requested comments and edits on this
draft document from the ERC to Northam or himself by September 3, 2010.

Northam responded with two additional points:
* The Joint Interim Minerals, Business and Economic Development Legislative Committee agenda
reflects a plan to report that SER is capturing other monies to create revenue for the state.
* Collaborations with international entities are valuable as with Australia and China, both which
SER has initiated and engaged.

Academic Update
Don Roth gave an update on academics. (Appendix I)

Outreach Update
Mary Bymes gave an update on outreach activities. (Appendix J)

Annual Report

Northam will have a draft to the ERC by September 3, 2010. Northam stated that the annual report to the
Joint Minerals Committee would reflect the monies invested in SER, how they were deployed, and the
results to inform the Joint Minerals Committee of SER’s accomplishments.

Other Business
* The groundbreaking of the ERS building will be November 19, 2010. Chairman Harper will
represent the ERC during the ceremony.
Action Items
» Comments on the draft of the President’s brochure should be sent to Northam or
Buchanan by September 3, 2010.

e Draft of SER Annual Report to the ERC by Northam by September 3, 2010.

A motion to adjourn was made by Tom Lockhart and seconded by Carl Bauer. The motion passed
unanimously. The meeting adjourned at 1:30 p.m.

Respectfully Submitted,

Ron Harper, Chairman
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