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State/Local Building Bans on Natural Gas

A growing number of cities in the region have either enacted or proposed measures to ban the use
of natural gas in future residential and commercial buildings (Figure 11). In 2019, Berkeley, California
became the first U.S. city to implement a ban on natural gas in new construction, with additional
California municipalities subsequently following its lead. However, on April 17, 2023, the Ninth U.S.
Circuit Court of Appeals in San Francisco overturned Berkeley's ban, ruling that the city bypassed
federal energy regulations when it approved the ordinance.™ On January 2, 2024, the court declined
the City of Berkeley's petition to reconsider its April 17, 2023, decision.™

FIGURE 11
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Additional such actions include the city of San Francisco implementing a ban on natural gas
connections to new buildings in November 2020."¢ A total of fifty-four counties and/or cities in
California have implemented some type of ban on natural gas or requirement for new buildings to use
100% electrical energy." Also, Seattle banned natural gas for space heating in new buildings or for
replacement of heating systems in 2021."®

PRIVATE SECTOR DEVELOPMENTS

Investor Preferences

Investor preferences for low-carbon and/or
non-GHG emitting fuels are reflected through
ESG investing criteria which generally favor
investments in energy sources and projects
with lower carbon emissions. Consistent with
these ESG developments, in early 2022 the
U.S. Securities and Exchange Commission
proposed detailed climate disclosure
requirements for publicly traded companies.™

Utility Plans and Goals

The Smart Electric Power Alliance maintains a
database of utility GHG commitments. Figure 12
shows “carbon-reduction targets adopted by
individual electric utilities... individual electric
utilities that are subject to a state-level 100%
requirement....[and] carbon-reduction targets
adopted voluntarily by parent companies of
utilities that provide retail electric distribution
service.?°
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FIGURE 12

ELECTRIC UTILITIES:
CARBON-REDUCTION TARGETS (2014-2050)
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Large investor-owned utilities have individually
adopted or are considering their own corporate
emission reduction goals and initiatives. For
example, in March 2021, Southern California
Gas Company, the nation’s largest natural

gas local distribution company, set a goal to
achieve net-zero emissions by 2045.'?2 The
company is considering different ways to
source its natural gas, including increasing the
amount that comes from renewable sources,
such as RNG, hydrogen, and increased
procurement of DNG.'2®

Clearly, there has been significant activity
related to GHG reductions in states to which
Wyoming exports the majority of its natural
gas, in addition to federal policy and investor/
private ESG initiatives. Wyoming stakeholders
can address the challenges created through
these policies by increasing the recognition
that the State's low-methane intensity natural
gas, and DNG as a differentiated fuel, can play
arole in GHG mitigation approaches, including
when DNG is paired with CCUS and hydrogen
production and/or consumption.

RECOMMENDATIONS

In addition to federal policy and private initiatives, there has been significant activity related to GHG
reductions in the states to which Wyoming exports the majority of its natural gas. It is imperative that
Wyoming policymakers employ concrete efforts to increase the recognition of DNG as a fuel that can
play a role in GHG mitigation approaches, including when DNG is paired with CCUS and hydrogen

production.

Energy policy related to natural gas at the Federal and State levels continue to evolve, providing ample

opportunities for Wyoming policymakers to influence those endeavors. Wyoming can impact outcomes

that defend its existing market share and potentially create new markets for fuels such as natural gas
and DNG while leveraging the State’s leadership in CCUS and hydrogen technologies, infrastructure,
and policies. The following are recommendations for Wyoming policymakers to consider.

@ Designate specific legislators to serve as liaisons to engage directly with colleagues in
California, Oregon, Washington, and Nevada regarding their ongoing statutory efforts to
implement decarbonization goals. These liaisons can educate their colleagues about the
low-carbon nature of Wyoming natural gas and urge them to amend current decarbonization
statutes to recognize the inherent benefits of using Wyoming natural gas to meet their
clean energy goals. This engagement will increase awareness of Wyoming's low-methane
intensity natural gas, highlighting its inherent climate benefits, energy security, and reliability

attributes.

= SocaLcAas, AspIRe 2045 SustaiNaBILITY AND CLimate CommitMeNT To NET Zero (2021). SoCaIGas_CIimate_Commitment.pdf
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WEA, in pursuit of its mission to encourage and promote Wyoming energy, should be given the
resources to adequately undertake direct engagement with the following entities/state agencies
to advocate for Wyoming's natural gas producers:

WYOMING'S NATURAL GAS CONSUMERS

Regional Entities Western Interstate Energy Board

California California Energy Commission, California Air Resources Board,
California Public Utilities Commission

Oregon Oregon Department of Energy, Oregon Department of
Environmental Quality, Public Utilities Commission of Oregon

Washington Washinton State Energy Office, Washington State Department of
Ecology, Washinton Utilities and Transportation Commission

Nevada Nevada Governor's Office of Energy, Nevada Division of
Environmental Protection, Nevada Public Utilities Commission

Engagement by WEA could focus on increasing awareness of the low-methane intensity
attributes of Wyoming's natural gas, and highlight the inherent climate benefits, energy security,
and reliability it provides. WEA, through development of strategic relationships, could advocate
for Wyoming's natural gas producers in other states specifically by demonstrating the importance
of quantifying emissions on a basin or state basis, rather than on calculation methods that use a
nationwide emission factor.

@ The School of Energy Resources should undertake research to analyze the components of natural
gas certification programs by:

@ Describing the purposes;
@ Explaining different models;
@ Providing information on the process for receiving certification;
@ Assessing measurement technologies; and
@ Identifying potential unintended consequences.
‘ @ The research should focus on whether differentiated natural gas certification programs
are a viable option for Wyoming natural gas producers to assure potential purchasers that

the attribute profile required to meet clean energy goals and statutory mandates has been
attained.

Recommendations o

35



| HEADED WEST

@ The Wyoming Integrated Test Center (ITC) is a post-combustion, flue gas research facility located
at Basin Electric's Dry Fork Power Station near Gillette, Wyoming. With equipment upgrades
the ITC could be used to simulate additional emission sources, including natural gas. Subject to
funding, the ITC should design and construct a flue gas dilution system for the ITC that would
dilute flue gas to simulate natural gas. The system will allow for advanced carbon capture
research specifically tailored to natural gas power generation.

CONCLUSION

Wyoming is uniquely positioned to thrive in the face
of state and federal carbon management policies
aimed at significantly reducing or eliminating the
development and use of natural gas as a fuel source.
Even though the State exports most of its natural
gas to states to the west that have adopted energy
and environmental policies that disfavor natural gas,
Wyoming holds significant advantages to defend the
State's existing market share and create new markets
through its low-methane intensity natural gas, DNG,
CCUS, and emerging technologies such as hydrogen
production.

Wyoming policymakers should continue to support
research and proactively engage in policy actions
to promote these advantages at both the federal
and state levels, to ensure a bright future for the
development, production, and consumption of the
State’s natural gas.
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