


“If you live like a lawyer during law 
school, you’ll live like a student 
afterwards.”

~Analiz Velazquez, New York Law School graduate (preLaw Magazine, Spring 2011)



To give you tools for minimizing your 
educational debt and managing your 
personal expenses in order to maximize
the return on your investment in a legal 
education.



• Ideally, you should not borrow more than you plan to 
spend. 

•Education loans subsidize existing income/savings to 
offset budget deficits created by the additional expenses 
of attending school.

•A budget is necessary in order to determine the amount 
of deficit you will face during law school.



Budgeting Basics

•Income minus expenses = surplus or deficit

•Income: Wages (net), spouse/partner income, investments, 
savings, family contributions, gifts, scholarships, grants, work study

•Expenses: Education (tuition, fees, books, laptop, etc.), living 
(rent/mortgage, utilities, food, transportation, insurance), other 
debt (credit card, auto loan, prior student loans), miscellaneous 
(entertainment, Christmas/birthday gifts, graduation, Bar Exam, 
clothing, emergency)



Budgeting Example - Income

Monthly Income

Employment*  $0.00

Scholarship 
($2,500/academic year)

$277.78

Savings
(based on $5,000 earned during summer 
employment)

$555.56

Total Income $833.34

*The American Bar Association restricts the number of hours a law student can work to 20 hrs./week. As a first 
year law student, however, it is HIGHLY recommended that you not work at all. This calculation is based on a 
first year student who chooses not to work.



Budgeting Example - Expenses

*Non-resident law student for AY 2011-2012. 
Source: UW Student Financial Aid

Monthly Expenses

Education
Tuition & Fees ($2,825)
Books ($133.33)

$2,958.33

Living Expenses
Room & Board ($1,204.11)
Personal Expenses ($244.44)

$1,448.55

Miscellaneous
Travel ($98.78)
Entertainment ($50.00)
Emergency Fund ($25.00)
Car Insurance ($100.00)
Renter’s Insurance ($50.00)

$323.78

Total Expenses $4,730.66

http://www.uwyo.edu/sfa�


Budgeting Example – Surplus or Deficit?

Monthly Budget Overview

Income $833.34

Expenses $4,730.66

Deficit ($3,897.32)

•Based on this example, this student faces a $35,075.00 deficit for one 
academic year, or $105,227.60 for three years.

•UW law students borrow an average of $50,000 for all three years to fund 
their legal education. 



Most law students utilize federal student 
loans or private education loans to 
address their education debt.



Federal Student Loans
•Stafford Loans

•Subsidized: Based on need; interest paid by government while in school, 
during grace period, and during deferment periods; maximum amount = 
$8,500

•Unsubsidized: Not based on need; interest begins accruing upon fund 
disbursement

•Grad PLUS Loans: Unsubsidized loan for graduate and professional students; credit 
history will impact eligibility

The total amount of federal loans you are eligible to receive (in any combination of the 
above) is equal to the Cost of Attendance at your chosen school.



Private Education Loans

•Loans made by private lending institutions (your local bank).

•Typically considered unsecured, because they are based on an expected future 
income. This translates into a higher interest rate due to the risk that the lending 
institution is taking.

•Interest begins accruing immediately.

•Payments begin while you are in school.

• Your credit history will impact your eligibility (just as if you were applying for a 
consumer loan).

Private education loans should be your last resort!



Your monthly repayment obligation after 
graduation will depend upon the amount you have 
borrowed, the interest rate at which you 
borrowed, and the repayment option you have 
chosen.



Repayment Considerations

•What loan repayment will your future income support?

•UW law students have an 85% placement rate*
•Employment Categories and Median Annual Salary for UW law grads

•Private Practice: 48.5% ($60,000)
•Government: 10.3% ($55,600)
•Judicial Clerkships: 17.6% ($50,000)
•Business/Industry: 13.2% ($55,000)
•Public Interest/Nonprofit: 10.3% ($43,000)

•How will your post-graduation budget be impacted?

*Employment data for UW Law Class of 2009



Repayment Calculation Example

Loan Amount: $35,075.00
Interest Rate: 4.5%
Standard Repayment Plan (120 equal payments)
Repayment Calculator 

Monthly repayment obligation: $363.51

http://studentaid.ed.gov/PORTALSWebApp/students/english/index.jsp�


Post-Graduation Budget Example

Monthly Income vs. Monthly Expenses

Net Income
Salary based on median salary for UW law 
graduate employed in private practice less 
taxes (1/3 of gross income)

$3,333.33

Expenses
Mortgage ($1,300.00)
Utilities, including cable, Internet, cell phone 
($500.00)
Food ($400.00)
Personal Expenses ($250.00)
Insurance, excluding escrow ($300.00)
Student loan repayment ($1,090.53)*

$3,840.53

Deficit ($507.20)

*Assume loan of $35,075.00 for each year of law school for a total of $105,227.60



•Borrow less

•Earn more or choose a career path/employer with repayment support, such as a 
Loan Repayment Assistance Plan (LRAP)

•Consider alternative repayment plans for your federal student loans
•Extended repayment: fixed payment over a longer period of time

•Graduated repayment: payments start out low and increase every two years

•Income based repayment: payment based on what is considered affordable 
according to income and family size



Take Steps Now to Avoid Larger Debt Later

•Establish a realistic budget to follow while in school and stick to it!
•Consider opening a ‘holding account’ to limit spending to budgeted 
amounts. Withdraw your budgeted amount each month, and leave the rest 
to accrue interest.
•Avoid using credit cards for non-emergencies. If you do use them, pay 
them off each month, or at least pay more than the minimum payment.

•Use your common sense to decrease expenses
•Your morning latte could cost you $910/year ($3.50*5 days*52 weeks)! 
Make your own at home, or make it a special treat instead of a daily 
indulgence.
•Ride your bike to school and avoid paying for gas.
•Collaborate with classmates to buy items in bulk (Sam’s Club) and share 
the cost.
•Bring your lunch, instead of going out.



•University of Wyoming Student Financial Aid Office (www.uwyo.edu/sfa)

•UW Financial Wellness website (www.uwyo.edu/studentaff/financialwellness/) 

•Law School Admissions Council (www.lsac.org)  

•American Bar Association (www.americanbar.org/aba)  

•U.S. Department of Education (http://federalstudentaid.ed.gov/) 

•AccessGroup (http://www.accessgroup.org/) 

•Equal Justice Works (www.equaljusticeworks.org) 

http://www.uwyo.edu/sfa�
http://www.uwyo.edu/studentaff/financialwellness/�
http://www.lsac.org/�
http://www.americanbar.org/aba�
http://federalstudentaid.ed.gov/�
http://www.accessgroup.org/�
http://www.equaljusticeworks.org/�
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